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Power Products

Morgan Stanley Power Price Risk Management

« Thel TEC index was developed in collabor ation with several participantsfrom the
Italian power and gas markets, M organ Stanley and consultancy firm REF

* The index provide Italian electricity consumers, retailers and producers with a
reliable, transparent and publicly available benchmark for electricity prices

» The formula of the index takes into consideration the main thermoelectric costs
affecting the electricity prices in Italy and offers a liquid and transparent proxy for
forward electricity prices

« Morgan Stanley hasthe knowledge and the ability to provide competitive swaps
and options hedging strategiesfor the ITEC index

* Morgan Stanley is a well known market maker who is trading important volumes
for all the commodities (Coal, Fuel Oil and Dated Brent) driving the index

* Financial derivatives products may help electricity consumers and producers to
hedge and manage their risk in a flexible way

* Morgan Stanley will provide liquidity as well as real time quotations for swaps and
options on the ITEC index
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Commodities Capabilities

Morgan Stanley



With offices throughout
the world, global coverage
of the commodities
markets is possible with
Morgan Stanley.

Morgan Stanley

Morgan Stanley Commodities

Geographic Coverage

Morgan Stanley Commodities is an international group, with employees from a
diverserange of nationalities (20+)

New York (130)
Atlanta (1)

=

One of thetop global commodity traders with an experienced team of professionals
* Trading as a principal since 1982

* Over 280 professionals world-wide

* Offices throughout the world providing 24 hour, global coverage of all markets



Product Offering: Energy & Metals

Morgan Stanley is active
in both the energy and

metals markets. Morgan Stanley Commodities
Morgan Stanley’s presence

in both physical and paper Sales And Trading
markets gives an Mariketing

unprecedented advantage
in managing clients’ risks.

The range of products

covered is one of the

broadest in the industry, Energy Metals

offering clients a “one stop

shop” for their risk . _

management needs. * Crude oll (since 1984) * Precious metals (since 1982)
* Oil products (since 1985) * Base metals (since 1993)
* Natural gas (since 1989)
* Power (since 1993)
» Coal & freight (since 2001)
* Emissions (since 2004)

Morgan Stanley



Morgan Stanley covers
“over the counter” (OTC)
and exchange traded
markets.

With our highly developed
OTC capability, clients
may manage very specific
market risks.

Morgan Stanley

Morgan Stanley Commodities

Product Offering: Energy

Morgan Stanley Commodities: Energy Offering

OTC (Over The Counter)
* Physical
* Term and spot contracts for crude oil (Brent, WTI, Dubai, Urals, etc.)

* Term and spot contracts for oil products (fuel oil, gasoil, gasoline, naphtha, jet /
kerosene, LPG etc.).

* Derivatives
* Forwards Morgan Stanley created several industry specific trading instruments

» Swaps Financial instruments without exchange of the underlying. Prompt to
10 years in crude oil, oil products, natural gas, electricity, coal and CO,

* Options European and American, path dependant

Asian (average price), Cross currency

Exchange Traded

* Founding member of IPE and a member of NYMEX. Comprise approximately 10% of

daily Volumes} Brent, WTI, gasoil, heating oil, gasoline, natural gas, electricity

e Futures

* Options
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Morgan Stanley
Commodities has several
value-adding services

available for use by clients:

Morgan Stanley

Morgan Stanley Commodities

Product Offering: Additional Services

Morgan Stanley Commodities Services

Commodities Website
* An extensive, customisable source of information on energy and metals markets
* Through the website, clients may:

— Obtain daily mark-to-market data and forward price quotes

— Manage commodity portfolios, assess exposures, stress test portfolio positions
through Greeks or other sensitivity analyses

— Obtain statistics for the analysis of commodity markets

Research And Analysis

* A small team of commodity market specialists available to execute analyses on behalf of
clients including:

— Market updates, customised to clients’ requirements
— Analysis of specific product or geographic markets

— Pricing of customer products requiring custom analyses (portfolio analysis, risk
management, etc.)

Equity Research: Norwegian Energy (www.noenergy.com).
* Independent fundamental research group specialising in the oil markets

 The website is automatically reachable by MS clients via the Commodities website



Morgan Stanley
Commodities has an almost
unrivalled offering in its
marketplace.

This has resulted in Morgan
Stanley becoming the first
choice in the commodities
industry for risk
management solutions.

Morgan Stanley

Morgan Stanley Commodities

The Morgan Stanley Offering

Morgan Stanley Commodities Key Strengths

Working Principles
* Long-term relationships based on co-operation and integrity

* Confidentiality of client information and activities

Highly Experienced Team
* An experienced team of seasoned, industry specialists

* A team that has grown together over a period of over 10 years

Depth Of Offering

» Many specialists focussed on specific product areas

Breadth Of Offering:

* Physical & financial instruments expertise combined to create unique, tailored solutions
to clients’ needs, giving:

— Commodity price risk management solutions

— Commodity linked financing solutions



Morgan Stanley

Disclaimer

This report is solely for informational purposes and is not an offer to buy or sell or a solicitation of an offer to buy or sell the commodities or instruments or to
participate in a particular trading strategy mentioned. No representation is made that it is accurate or complete or that any returns indicated will be achieved.
Prices included herein are indicative only. While Morgan Stanley & Co. International Limited (“Morgan Stanley”) has obtained the information on which these
indicative prices are based from sources it believes reliable, Morgan Stanley makes no representation or warranties with respect to these indicative prices. An
indicative price of a transaction/security/instrument may differ substantially from an actionable value. These indicative prices do not necessarily reflect Morgan
Stanley's internal bookkeeping or theoretical model based valuations of such securities/instruments. Certain assumptions may have been made in this analysis,
which have resulted in any returns detailed herein. Changes to the assumptions may have a material impact on any returns detailed. Certain factors which may
not have been assessed for the purposes of these indicative prices, including, for example, the notional amount of the transaction/securities/instruments, credit
spreads, underlying volatility, cost of carry, use of capital profit, may substantially affect the value of any specific transaction. The price or value of the
instruments to which this report relates, either directly or indirectly, may fall or rise. Indicative prices and their availability are subject to change without notice.
The user agrees that it will make its own independent determination in entering into any transaction with Morgan Stanley or its affiliates. Please refer to Morgan
Stanley’s terms and conditions for further information. The term “terms and conditions” in each of the foregoing disclaimers should be hyper linked to the longer,
standard legend set forth above. Morgan Stanley & Co. Intl. Ltd is regulated by the FSA.

This document is being supplied to you solely for your information and may not be reproduced, further distributed to any person or published in whole or in part,
for any purpose without the express permission of Morgan Stanley.



